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* ESG investing trends
* ESG investing strategies
* How to avoid greenwashing?
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Introduction to ESG
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Introduction to ESG

{ ENVIRONMENT ]

| ESG |

[@% SOCIALJ [ Il GOVERNANCE J

Source: Amundi
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Why ESG matters?
50% of High-quality Coffee Production Land Could be Unproductive by 2050

"V \Paragua L
A ,,
- Chile
(O mepbe © Mapbox Improve this map | © Mapbox © Ope

@ Much less suitable @ Little less suitable  Barely suitable ©* No change @ More suitable

Source: https://www.iadb.org/en/improvinglives/most-unexpected-effect-climate-change
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Source: climate council australia

Why ESG matters?

The latest UNEP Emissions Gap Report shows that policies currently in place put us on track for 2.8°C of warming by the end of the century.

c

1.5°C

8%

of plants will lose
1/2 their habitable
area
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of insects will lose
1/2 their habitable
area
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16%

of plants will lose
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What if temperature goes up 2.8°C?

Which areas will be under water if temperature
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Source: https://www.chinawaterrisk.ord/resources/analvsis-reviews/hk-submerqed-is-this-map-for-real/
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Environment

cor . ENVIRONMENT  cievcerorreraororearnsincimcrncrarsares

ANY ASPECT OF THE COMPANY’S
ACTIVITY THAT HAS AN IMPACT,
EITHER POSITIVE OR NEGATIVE,
EITHER DIRECT OR INDIRECT

ON THE ENVIRONMENT

LN O B BN I B BN N B RN B BN

« Climate change « Pollution and waste
« Natural resources * Environmental opportunities

LI B N N B A BB R R B RN R IR N )

Examples of criterla ....

= ENergy consumption
and greenhouse gas
emissions

= VWater

== Biodiversity, pollution
and waste

= Sustainable

=== Construction, etc...

---------------------------------------------------------------------------------------------------------
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Social

L L SOCIAL LI BB B B NS IR B R N I I BB I R N R IR NN I RO BB R BRI R N R N R N R BB R R BB Examplesofcrlterla -k bk d A

= VWorking conditions

ANY ASPECT ASSOCIATED WITH THE and nen-diserimination
I@ COMPANY’S HUMAN CAPITAL AND == Health and safety
HUMAN RIGHTS IN GENERAL — L ocal communities

and human rights

== Client/supplier

E O BN BN BE O O BN BN R BN B BN O B NN B RN R BN BN N BN BN W]
L L I B B BN I BB B R BB N BB R B BN BN CEE B N B BN A N NN BN )

« Human capltal « Soclal beneflts relationships
— 2TC...
[ ]
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Governance

*
[ 3
*

GOVERNANCE LI B B BN N IR R R R IR R N BB N IR R R BN R N BN BN N BN N B R Example‘sofcrlterla b

= |Ndependence of the

= ANY ASPECT ASSOCIATED WITH THE Board
fg#o 1\ MANAGEMENT AND BEHAVIOUR OF A === Audit and control
&n COMPANY = Remuneration
T === Shareholders' rights
mm ESG strategy Fiscal
- Corporate governance - Behavlour of the company practices
— 2t

L B BE I O BB BN B BB O BN BN R BN BN B B RN B N BRI B B
L L L L B BN R BN B BN B BN N L N BB A B BB L BN BB B BN
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1. Renewable Energy

companies

ESG Factors

2. Technology &
Communication companies

Environment: Energy Management

Environment: Energy management

ESG Factors are different for Different Sectors

3. Healthcare

companies

Social: Data Security

Environment: Water & Waste

Management

Social: Customer Privacy

Social: Access & Affordability

Regulatory Environment

Governance: Management of Legal &

Social: Data Security

Social: Product Quality & Safety

Social: Employee Engagement,
Diversity & inclusion

Social: Selling practices & Customer
Welfare

Governance: Competitive Behavior

Source: SASB Materiality Map https://www.sasb.org/standards/materiality-map/

Governance: Business Ethics
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ESG Analysis Framework
Examples of E/ S/ G weights for different sectors

Automobiles 34% 26%
Banks 24% 29%
Metals & Mining 33% 23%

¢

Textiles, Apparel & Luxury Goods - 32% 30%

Food & Staples Retailing 28% 34%
Pharmaceuticals 20% 37%

The weights assigned to criteria and ultimately to different E, S, and G pillars translate
the importance of ESG issues into the final ESG ratings

Source: Amundi. Given for illustrative purposes only, may be changed without prior notice.

[ ]
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Linkage to Financial Models: Corporates

Goal: lay out assumptions and assess financial impact, on « all-else-being-equal » basis

IS: Revenue

IS: COGS / SG&A/
R&D

IS: Depreciation /
Amortisation

lImpairment

BS: financial/
contingent
liabilities, off-BS
provisions

CF: CAPEX

CF: other

Environmental:

Transition Risk

Loss in revenue

higher R&D

Accelerated
depreciation /
impairment charges
from new regulations

environmental
liabilities

Tangible / intangible
CAPEX

Environmental:

Physical Risk

Loss in revenue

Restructuring /
decommissioning cost

Tangible [ intangible
CAPEX

Given for illustrative purposes only, may be changed without prior notice.

Loss in revenue

higher labour costs

Accelerated
depreciation f
impairment charges
from new regulations

pension liabilities

Governance

Lass in revenue

Higher dividends
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ESG Investing Trends
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Quarterly Global Sustainable Fund Assets (USD Billion)

Billions m Europe m US Rest of World
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Source: Morningstar Direct, Manager Research. Data as of June 2023.
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Quarterly Global Sustainable Fund Flows (USD Billion)
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Source: Morningstar Direct, Manager Research. Data as of June 2023.
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Regulators have tightened sustainable finance policies
Sustainable and climate regulations are shaping the future of the financial sector

>> The number of ESG and climate regulations is steadily rising

450
400 -
350 - -
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250 - ®
200 ° e °
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100

Cumulative number of policy interventions

50 -

@
3 oe®
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Socially Responsible Investment is gathering interest

Central Banks are increasingly willing to incorporate SRI into reserve management

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

mYes ®No, but considering it

Does your central bank incorporate an
element of socially responsible investment?

2020

2019

® No, and not considering it

Source: HSBC, Central Bank Investment Trends (2020)

The use, reproduction of representation of all or part of this document, by any means whatsoever, is strictly prohibited without the prior written consent of Amundi
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Central Banks and SRI Investing
is gathering momentum...

Almost half of respondents (45%)
said that they are considering
incorporating an element of socially
responsible investment (SRI), and
27% said that they already did

However, the most advanced
Central Banks with regards to SRI
are from high income countries

The main obstacles for considering
SRI integration include concerns
over liquidity/returns and the
difficulties reconciling this with the
Central Bank’s mandate

Amundi
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ESG Performance

(IR E R ENEEREENEEERREREE NN ENEEENEEBENEFERERREREEINERE RN LI NI NI NI NS I NI I RN RN R R AR BB B N IS R BN N N B |

48% 90%

of studies show that ESG has a posltive of studies show that Rl does not have
Impact on performance’ a negative Impact on performance'

L I I R I R I I N NN
LS IR RN B R R R RN I S R N

L R e R R T T I I I I I R N U B R I I R e R R R R N RN R i R

1 Source: Friede, Busch, & Bassen. (2015). ESG and financial performance: meta-study aggregating the results of 2200 individual analyses of ESG performance
on different asset classes and regions published between 1970 and 2014 shows a positive relationship globally

[ ]
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Does It Mean Sacrificing Returns?

ESG Leaders diverging?!

CUMULATIVE INDEX PERFORMANCE — GROSS RETURNS (USD)
(MAR 2008 - MAR 2023)

300 | = MSCIAC Asia ESG Leaders

200 197.79

100

50

Mar08 Jun09 Sep10 Dec11 Mar13 Jun14 Sep15 Dec16 Mar18 Jun19 Sep20 Dec21 Mar23

Covid Impact on ESG?

ACWI AC Asia ex-Japan AC Europe AC Americas

0.0%
-5.0%
-10.0%
-15.0%
-20.0%
-25.0%
-30.0%

m All market index ®ESG Leaders index

Sources: 1 - MSCI As of Mar 2023. The SGI index represents stocks that could benefit from the European green deal. Past performance is not a
guarantee or indicative of future results. 2 -Source: MSCI, UBS.
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ESG Investing Strategies

[ ]
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Main Responsible Investment Approaches

EXCLUSION

INTEGRATION

OTHERS

Normative exclusions

Sectoral exclusions

Sources: Amundi

ESG integration

Best-in-class

Impact Investing

ESG Thematic

Engagement
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Main Responsible Investment Approaches

NORMATIVE EXCLUSIONS

SECTORAL EXCLUSIONS

RESPONSIBLE
INVESTING

ENGAGEMENT

BEST-IN-CLASS

IMPACT

Sources: Amundi
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Exclusions Example

mative exclusions

Companies that do not comply with Amundi’s ESG policy, international conventions, internationally recognized frameworks, and national
regulations: F

A\
Q w m ﬁ'/

O ot

amEEa—
Anti-personnel Cluster Chemical Biological Depleted Violation of the Nuclear weapons®
mines?! munitions? weapons? weapons? uranium weapons  UN Global Compact*

Exclusions sectorielles

7 g conventionnels
Exclusion rules: Amundi is committed to phase out thermal coal from its investments by 2030 in OECD countries and Exclusion rules: By the end of 2022, Amundi will
by 2040 in non OECD countries. Amundi already excludes: Companies that manufacture exclude companies whose
N . . . » ) ) . ) complete tobacco products activity is exposed to exploration
. Develo'pers » 1. mining companies, utility companies, and trgnsport |nfrastructyre companies tI_“Iat are developing (thresholds for application: and production of unconventional
coal projects with permitted status and that are in the construction phase, as defined in the Crédit Agricole Group’s . i & : :

: i . . . . : ; b revenues above 5%) ** oil & gas extraction (covering
coal developers list. Inl addition, companies with coa}l projects in earl|erA stages of development, including “shale oil and gas” and “oil
announced, proposed, with pre-permitted status, are monitored on a yearly basis. - | sands”) by over 30%.

ap rules:

*+ Companies considered too exposed to be able to gradually withdraw from thermal coal at the expected The ESG rating (ranging from

pace: . . o ) . A to G) of the tobacco sector is
— Companies with revenue form thermal coal mining extraction and thermal coal power generation that exceeds capped to E. This policy
50% of total revenue without analysis; applies to companies involved
— Coal-fired power generation and coal mining companies with a threshold between 20% and 50% of total revenue in the production, the supply
and with an insufficient transition path®. and retailing of tobacco
— Regarding mining extraction, companies generating more than 20% of their revenue in the thermal coal extraction (thresholds for application:
or companies with annual thermal coal extraction of 70 MT or more without intention to reduce. revenues above 10%). This

applies to active investments.
Engagement: 100% of "coal" companies under exclusion thresholds and invested by Amundi are committed in order to
obtain an exit plan and an escalation plan is triggered if the commitment proves unsuccessful within the compatible 2030
OECD / 2040-NonOECD timetable.

((1) Conventions Ottawa 3/12/1997 and Oslo 3/12/2008, ratified by 164 and 103 countries respectively as of July 2018 (including European Union countries and excluding the United-States). (2) Convention on the Prohibition of the Development, Production, Stockpiling and Use of Chemical Weapons and on their
Destruction 13/01/1993. 3) Convention on the Prohibition of the Development, Production and Stockpiling of Bacteriological (Biological) and Toxin Weapons and on their Destruction 26/03/1972. (4) United Nations Global Compact (UN Global Compact): “A call to companies to align strategies and operations with
universal principles on human rights, labor, environment and anti-corruption, and take actions that advance societal goals.”; (5) . By the end of 2022, Amundi will also exclude: « Issuers involved in the production, sale, storage of nuclear weapons of States that are non-parties to the Treaty on the Non-Proliferation of
Nuclear Weapons; * Issuers that produce nuclear warheads and/or whole nuclear missiles; or that « Issuers that derive over 5% of their total revenue from the production or sale of nuclear weapons. (6) Amundi is performing an analysis to assess the quality of their phase out plan. ** This policy is applicable across all
actively managed strategies and passively managed ESG strategies over which Amundi has full discretion.

[ ]
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ESG Integration Example

ESG RATING

alBjc D|E[F
ﬂﬂﬂ
EIEICNES

o o o [N

FINANCIAL
RATING “nn 0 H“H

Sources: Amundi

[ ]
The use, reproduction of representation of all or part of this document, by any means whatsoever, is strictly prohibited without the prior written consent of Amundi Amund|

ASSET MANAGEMENT

26 | MEES AEND



GENERIC

SPECIFIC

ESG integration Example

Environment

Emissions & Energy

Water Management
Biodiversity & Pollution
Supply Chain - Environment

Clean Energy

Green Car

Green Chemistry

Sustainable Construction
Responsible Forest Management
Paper Recycling

Green Investing & Financing
Green Insuring

Green Business

Packaging

Source: Amundi as of 31 December 2021

S

3

4
®

Socia ]

* Health & Safety

» Working Conditions

* Labour Relations

e Supply Chain - Social

* Product & Customer Responsibility

©

* Community Involvement & Human Rights

» Bioethics

* Responsible Marketing
» Healthy Product

» Tobacco Risk

* Vehicle Safety

» Passenger Safety

» Responsible Media

» Data Security & Privacy
 Digital Divide

» Access to Medicine

» Financial Inclusion

@

(5 Q0
overnance [%]J

* Board Structure @
¢ Audit & Control

* Remuneration

» Shareholders’ Rights
* Ethics

» Tax practices

+ ESG Strategy

The use, reproduction of representation of all or part of this document, by any means whatsoever, is strictly prohibited without the prior written consent of Amundi
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ESG Integration Example: ESG Rating

Governance
Score
Board Structure Audlt & Control
ESG Strategy e A G’ Green Investing
P ~
{ p :
- I Environment
w ok ﬁ 9 Score
Ethics \ |
H_ﬁir = '-\._‘——"‘—.-'_.!.5* 1 Emisskons and energy use
Remuneration (L9 ol G
f 139'- e Responsible Marketing
Vo5 g

——0
p Labour Relations
w

R

RS
S

Social Score - |
Employment practices e Health & Safaty

Finan<ial Inchusion Source: Amundi

0+0+0 - e

Source: Amundi as of end Dec 2021. For illustrative purposes only. Information given is at time of writing and may change without prior notice. Example of a
company of the Financial Sector. Absolute weights at criteria level.
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Thematic Investing Example: United Nation ‘SDGs’

DEVELOPMENT S’ ALS

NO GOOD HEALTH OUAlITY GENDER
POVERTY AND WELL-BEING EDUCATION EQUALITY

DEGENT WORK AND

INDUSTRY, INNOVATION 1 0 REDUCED SUSTMNABI.[ CITIES
ECONOMIC GROWTH

AND INFRASTRUCTURE INEQUALITIES ANI] COMMUNITIES
A

M s’

1 CLIMATE 1 LIFE BELOW 1 LIFE 1 PEACE, JUSTICE 1 PARTNERSHIPS

ACTION WATER ON LAND AND STRONG

INSTITUTIONS

FOR THE GOALS

Source: UN

The use, reproduction of representation of all or part of this document, by any means whatsoever, is strictly prohibited without the prior written

consent of Amundi

CLEAN WATER
AND SANITATION

12 RESPONSIBLE
CONSUMPTION
AND PRODUCTION
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S,
v, 8
an
THE GLOBAL GOALS

For Sustainable Development

Amundi

ASSET MANAGEMENT
MAFES REWD




Thematic Investing Example: Net-zero

Efforts revolve around balancing global emissions of Greenhouse Gases (GHG)

GHG
removed

GHG GHG

GHG emitted removed

emitted

Net zero is a global objective were we each must contribute to reducing green-
house gases to as close to zero as possible, with the remaining emissions
being reabsorbed in the atmosphere, for example by the oceans and forests.

L]
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A huge policy and ambition gap remains to achieve net-zero 2050

Global CO2 emissions pathways by scenario, in GtCO2

40

35

30

Policy gap

25

20

Ambition gap

2020 2025 2030 2035 2040 2045 2050

e Central scenario (STEPS) e=mmmm Announced pledges (APC) e Net zero 2050 (NZE)
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New challenges: mobilization on carbon neutrality goals
A 7% annual reduction of CO2 emissions is required to reach the Paris objectives

The Paris Agreement goal is We need Net Zero
to limit the increase in emissions by 2050 if we
average global temperatures want to limit temperature
to well below 2°C rise to well below 2°C

Emissions are
expected to rise in
the years to come

Global emissions trajectory compatible with Paris agreements objective
(“1.5°C transition with no or limited overshoot”) in GtCO,

35 .
7% reduction year on

year of CO, emissions

30
25
20
15
10

5

0
1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

— Historical CO2 Emissions —— Mitigation Pathway for limiting global warming to 1.5°C

Sources: Synthesis Report, IPCC SR15 report Chapter 2, Global Carbon Budget, 2018; BP Statistical Review of World Energy 2020.

For illustrative purposes only. Information given is at time of writing and may change without prior notice.
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Companies can be Net Zero in two ways:

How they operate What they produce

Climate Champions
+ Climate Enablers

Climate Committed

Please refer to the Amundi Responsible Investment Policy and the Amundi Sustainable Finance Disclosure Statement. -
The use, reproduction of representation of all or part of this document, by any means whatsoever, is strictly prohibited without the prior written consent of Amundi Amundl
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How to avoid greenwashing?

[ ]
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SECURITIES AND
FUTURES COMMISSION
ESDHEEHRERERSD

Corporates
Intermediaries

Products

® List of publicly offered investment
products

® List of ESG funds

® Circulars

® QOpen-ended fund companies

® Consultations and conclusions

® Forms & checklists

® Real estate investment trusts

® FAQs

® Grant Scheme for Open-ended Fund
Companies and Real Estate Investment
Trusts

Markets

Enforcement

How to Avoid Greenwashing?

A A +A Eng % & Sitemap Contactus (7)FAQs # Forms ¥} Lodgeacomplaint [Z] Media corner 9 m n B

Q, Search
Aboutthe SFC  Regulatory functions Rules and standards Published resources News and announcements Career -

.

Home > Regulatoryfunctions > Products > List of ESG funds

List of ESG funds

This list contains information about SFC-authorised funds which incorporate environmental, social and governance (ESG) factors as their key
investment focus and reflect them in their investment objective or strategy pursuant to the SFC’s circular to management companies of SFC-

authorised unit trusts and mutual funds - ESG funds.

The management companies of these ESG funds have represented and confirmed that the funds comply with the requirements set out in the
circular. The main features of each fund, including the key investment theme and investment strategy, are set out in the list.

Please note that these ESG funds may have different focuses and investment styles, and they may adopt different strategies to achieve their ESG
focus. You should review the fund offering documents carefully and understand how a fund incorporates ESG factors to attain its ESG focus and
assess whether its ESG-related features meet your investment needs.

The SFC has not independently verified the effectiveness of these products’ investment strategies, investment selection processes, investment
portfolios, management or the ESG factors they incorporate. Inclusion on the list does not constitute an official recommendation or endorsement
of these products or a guarantee of their ESG attributes or related performance.

SFC authorisation
SFC authorisation involves the review of whether a product meets legal and regulatory requirements, which set out certain impartial benchmarks.

SFC authorisation does not mean that the product is suitable for you or any particular investor. The intermediary who sells the product to you has a
duty, under the Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission and guidelines administered
by the SFC, to explain the nature and risks of the product as well as why it is suitable for you given your personal circumstances.

Source: https://www.sfc.hk/en/Regulatory-functions/Products/List-of-ESG-funds
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Important Information

This issuer of this document is Amundi Hong Kong Limited.

This document is not intended as an offer or solicitation with respect to the purchase or sale of securities, including shares or units of funds. All views
expressed and/or reference to companies cannot be construed as a recommendation by Amundi. Opinions and estimates may be changed without notice.
To the extent permitted by applicable law, rules, codes and guidelines, Amundi and its related entities accept no liability whatsoever whether direct or
indirect that may arise from the use of information contained in this document.

This document is for distribution solely to persons permitted to receive it and to persons in jurisdictions who may receive it without breaching applicable
legal or regulatory requirements. This document has not been reviewed by the Securities and Futures Commission in Hong Kong.

This document is prepared for information only and does not have any regard to the specific investment objectives, financial situation and the particular
needs of any specific person who may receive this document. Any person considering an investment should seek independent advice on the suitability or
otherwise of the particular investment. Investors should not only base on this document alone to make investment decisions.

Investment involves risk. The past performance information of the market, manager and investments and any forecasts on the economy, stock market, bond
market or the economic trends of the markets are not indicative of future performance. Investment returns not denominated in HKD or USD is exposed to
exchange rate fluctuations. The value of an investment may go down or up.

This document is not intended for citizens or residents of the United States of America or to any «U.S. Person» , as this term is defined in SEC Regulation S
under the U.S. Securities Act of 1933.
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